Gross and Net Profit Calculations

1) What is the formula for calculating gross profit?

2) What is the formula for calculating Net Profit?
3) Bob the Builder’s sales for the last year amounted to £9,700.  His cost of sales (raw materials) amounted to £5,000.  What was his Gross Profit?
4) Penny’s Flowers Ltd sold 550 bunches of flowers at £2.50 each.  The total costs of the business were £475.  What was the company’s Net Profit?
5) Rover’s pet store received £5,340 in sales.  The business had spent £3,978 on stock.  What was the gross profit?
6) Where would you find the gross profit figure for a business?

7) What does the gross profit figure represent?

8) What are ‘costs of sales’?

9) What figure would tell you the true profit of a business, the Gross or the Net Profit?

