Brian’s Fish and Chips Ltd LTD
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Brian’s Fish and Chips Ltd is a growing chain of fast food outlets in South Wales.  To start the business shareholders have invested £500,000.  This money was used to open ten outlets (valued at £400,000) and to buy 10 deep fat fryers (valued at £100,000) The business also took out a £50,000 loan.  

The business is very successful, retaining £50,000 from last year’s profits.  The company also has £50,000 in the bank.  A recent stock take showed the business has £75,000 of stock.  Current liabilities are £25 000.

1 Draw up a table showing all the assets, liabilities and capital.

	Fixed Asset
	Current Asset
	Long Term Liability
	Current liabilities
	Capital

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2 Draw up a balance sheet for Brian’s Fish and Chips Ltd

3 The business wants to expand and open another 20 branches as a franchisor. The estimated cost to the business is £100,000. What source of finace would you recommend and why?

