BASIC DEMAND AND SUPPLY PRACTICE

TASK 1: Complete the following exercises on a separate piece of paper for changes to demand curves ONLY (so just draw a demand curve)
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TASK 2: Complete the following exercises on a separate piece of paper for changes to supply curves ONLY (so just draw a supply curve)
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TASK 3: Complete the following exercises on a separate piece of paper using DEMAND and SUPPLY curves TOGETHER (so ensure you have both demand and supply curve with an equilibrium in the diagram).  Only attempt Task 3 when you have done your reading on Equilibrium and Disequilibrium
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[bookmark: _GoBack]FINAL NOTE:
SOME OF THESE QUESTIONS ARE HARD ESPECIALLY TASK 3 AND YOU ARE TAKING A LEAP IN THE DARK WITH WHAT YOU KNOW ALREADY SO JUST HAVE A GO AND DO NOT WORRY IF YOU GET IT WRONG…WE WILL ASSESS IN CLASS HOW YOU HAVE DONE.
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INSTRUCTIONS FOR EACH MARKET, draw a demand diagram and explain how the demand curve would be
affected within that market.

(1) MARKET for COFFEE - The UK population has grown since 2000.

(2) MARKET for CARS - What would happen between the period of 2007 and 2012 when the UK Economy faced a
downturn and a recession of economic growth with many people having lower incomes?

(3) MARKET for PAINT - the price of paint rises
(4) MARKET for EGGS - Jamie Oliver claims that eggs have amazing health properties
(5) MARKET FOR PETROL - Since January, petrol prices have been falling.
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Demonstrate what happens to the supply of PEDRO’s CABBAGES on a diagram

when:

1. Cabbages are attacked by a plague of locusts one year

2. New ‘cabbage making’ technology is introduced which improves Pedro’s productivity
by 50%.

3. The price of cabbages increases by 50%

4. The oil market is suddenly hit by the news that a Hurricane to rival Katrina will wipe out
most of the oil rigs in the Mexican Sea

5. New laws are put in place to guarantee a ‘living wage’ for Pedro’s ‘cabbage workers’

which is much higher than Pedro is paying them currently
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BASIC QUESTIONS

1. What might happen to the price of steak if eating steak becomes more
fashionable?

2. What might happen to the price of TV's if incomes in the UK fall?

3.  What might happen to the price of BA flights if costs of production are reduced
by not providing free food?

4. What might happen to the price of petrol if OPEC decides to reduce it’s output of
oil?




