
Check In quiz – Costs, Revenues and Profit
1. Explain what a fixed cost is and give one example




[2]
2. Explain what a variable cost is and give one example




[2]
3. What is the formula for total costs?






[1]
4. Define revenue









[1]
5. What is the formula for revenue?







[1]
6. What is the formula for profit?







[1]
7.
A business will make a loss if: 

A
its fixed costs are greater than its variable costs 

B
its revenue is greater than its total costs

C
its total costs are greater than its revenue

D
its variable costs are greater than its fixed costs

Your answer 
[1]
8.
Which of the following is a consequence to a business of an increase in its monthly rent?


A
Quantity sold increases 

B
Profit decreases

C 
Total revenue falls

D
Variable costs rise

Your answer 
[1]
9.
Which type of cost will not change even if output increases?  

A
Fixed cost 

B
Production cost

C 
Total cost 

D
Variable cost

Your answer 
[1]
10.
A business sells 3000 items at 50p each.  

Its revenue is:

A
£1500 

B
50p

C
£15 000

D
£3000

Your answer 
[1]
11.
Financial data for Sciser Ltd in 2016 is shown below. 
· Revenue          £75 000
· Fixed Costs      £32 000

· Overheads        £28 000


Sciser Ltd’s profit in 2016 was:

A
£4000 

B
£15 000

C
£43 000


D
£47 000

Your answer 
[2]
12.
Which one of the following items is a source of revenue for a hairdressing business?  

A
Advertising

B
Selling shampoo and conditioning products

C 
Staff wages

D
Electricity bill

Your answer 
[1]
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