[bookmark: _GoBack][image: ]Annotate the Balance Sheet. Make sure both forms of terminology are on the sheet. Add formula where relevant. Explain all terms. Show which numbers add together or are subtracted. Explain both types of Depreciation. Show which items on this Statement of Financial Position also appear on the Statement of Comprehensive Income (aka Income Statement or Profit & Loss)
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Vertical format for the statement of financial position: [
“Accumulated
Cost 2129 | Net Book Value}
Depreciation
[Non- current assets
Premises 218000 28880 185120
Fixtures and Fittings 38500 15800 22700
[Vehicles 15500 19500 o
c“":"‘ assets The top half of the statement
jstoct 34234 itemises the Assets (Owns) and
Debtors 21455 Liabilities (Owes) of the
Cash atbank ] business on the day the
Cash in hand 381 statement was drawn up.
56130
Less cument liabilties
Creditors 17881
Overdraft 12389
30270
[Working capital 25860
Non-current liabilties
Bank Loans s0598 A
Net Assets 186682 =
The bottom half shows where
Financed by the capital has come from. It
Capital 50000 is known as Capital Employed.
Retained Profit 126682 This has been spent on the
Capital Employed 150082 net assets of the firm.
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