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Key Words
· Containerisation - is a system of standardised transport that uses a common size of steel container to transport goods. These containers can easily be transferred between different modes of transport – container ships to lorries and trains. This makes transport and trade of goods cheaper and more efficient.
· Comparative Advantage - the ability of an individual or group to carry out a particular economic activity (such as making a specific product) more efficiently than another activity.
· Maquiladora – A manufacturing operation (plant or factory) located in free trade zones in Mexico.  They import materials for assembly and then export the final product without any trade barriers.

What has enabled travel time to decrease?




What impact has reduced travel time had on globalisation?






The interrelationship between transport and trade growth
[image: ]
Watch the clip on containerisation.
https://ed.ted.com/lessons/how-containerization-shaped-the-modern-world

The World’s Economic Centre of Gravity
[image: ]TASK: Why is the world’s economic centre of gravity shifting? 








What is the impact of Global Shift on the countries it is moving to and away from? 
 







Patterns of production distribution and consumption
TASK:  Watch the clip  https://www.youtube.com/watch?v=Meo0s54s1sw







TASK:  ‘Globalisation has led to a global division of labour’.  With reference to The Apple TNC supply chain explain the meaning of this statement.
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Global Division of Labour
· This simple division has undergone radical changes in the last 40 years.
· Many countries identified as less economically developed became newly industrialised countries (NICs).
· NICs developed their own industrial and commercial bases and their own TNCs which spread globally.
· This started with the four Asian ‘tiger’ economies followed by the BRIC economies and more recently the so-called MINT economies.
· Development has come to regions surrounding these new ‘cores’, particularly to south east Asia and Latin America.

TASK: Can you name the four Asian ‘tiger’ economies the BRIC economies and the MINT economies?
 
Asian Tigers			BRIC economies		MINT economies







TASK:  Why could the MINT countries be the next emerging economic giants?










TASK:  Can you name any TNCs that originate from the Asian ‘tigers’, BRIC or MINT countries?







TASK:  Use your homework notes to complete the missing blanks in the text below.
Patters of production, distribution and consumption
· In ______ around 95 of manufacturing was concentrated in the industrialised economies of Western Europe, North America and Japan.  Products were largely consumed in country of origin.
· Decentralisation has occurred – largely as a result of foreign direct investment by _______ into developing countries able to do manufacturing tasks at a competitive price.
· Lower land and labour costs, incentives offered by governments in developing countries have encouraged TNCs to relocate _____________ abroad.
· This filtering down of manufacturing industry from developed countries to lower wage economies is known as __________________.
· The ______________________________ made by TNCs has enabled countries in the developing world to increase productivity without raising wages to levels of developed countries.
· One consequence of global shift is ______________________ in richer countries and a loss of jobs in the manufacturing sector.
· Over _______ of manufacturing jobs are in developing countries.
[image: ]
· Other factors that contributed to a decline in manufacturing in developed countries are:
· Outmoded production methods
· Products at the end of their life cycles
· Poor management
· ___________ of this trend has been prompted by foreign TNCs investing in deindustrialised regions

Manufacturing transfers around the world not only because of lower costs.
Other factors include:
· The availability of a skilled and ____________ workforce.
· The opportunity to build new plant with the latest and most productive ______________.
· ____________________ in the form of tax breaks or enterprise zones to entice companies to invest and relocate.
· Access to large markets without tariff barriers, enabled through ____________________________.

Deindustrialisation		trade agreements		global shift		50%		1954
Government incentives		TNC’s			transfer of technology	reversal
95%		educated		technology		production

TASK:  Read the extract titled ‘Ebbs and flows in car production’ Hodder text book p289.  Explain in your own words how changing patterns have affected car production in the US and UK.



























Distribution and consumption
· Product consumption still lies predominantly in the richer countries of the developed world.
· Products manufactured in emerging NIC economies are largely exported and sold to countries in Europe, North America and Japan.
· The pattern is changing as NICs develop their populations are becoming more affluent and starting to demand similar consumer products. A definite shift from west to east is likely to appear in future. 
· Forecasts suggest that:
· Consumption will drive trade patterns more than production location decisions.  Therefore the fastest growing trade route will be between India and China
· As Asia becomes more competitive a growing share of the region’s exports will be to other countries in Asia
· Western companies specialising in finance have enormous potential to benefit from the expansion of trade in financial services in the Asia-Pacific region.

[image: ]Factors in Globalisation

· The internet enabling speedy and 24/7 global communications & the emergence of English as the accepted global language of business has also eroded barriers.





TASK:  Answer the following exam questions:
Explain how technological advances have contributed to globalisation. (4 marks)














Explain how security is a contributing factor to globalisation. (4 marks)










Comparative Advantage
TASK:  Watch the clip and make notes on comparative advantage https://www.youtube.com/watch?v=4rUfoU04QJM




‘The Umbrella City’ an example of comparative advantage:
TASK:  Read the extract ‘The Umbrella City’ (Oxford text book p15 & 16).  Summarise the comparative advantages Songxia, China has. 
Comparative Advantage:  the ability of an individual or group to carry out a particular economic activity (such as making a specific product) more efficiently than another activity.



















TASK:  Oxford text book p17 question 1) Create a line graph using the data in Figure 2.  Use the x-axis for the year.    Describe the graph - what do you notice about the rate of the growth of global exports?
[image: ]
[image: ]
[image: ]
TASK:  Read course Tutor2u companion no. 52 Globalisation: dimensions, patterns and factors. (GOL, Global Systems and Global Governance Folder 4)
[bookmark: _GoBack]





























11

image3.png
Going east
The world’s economic centre of gravity, 1980-2050

Ses e ieie o a0 bieseen

198'(; 2050

2015:
Bandar-e
Mahshahr
Iran

Source: Danny Quah




image4.png
The Apple Supply Chain

ion

m 1 Versonces o

USA China USA USA

Global

Europe




image5.png
ﬂ O Type here to search

., 5000
2
§ 4.000
3 3,000
2000
1,000
0 T T T T T "
ga3egaIgr8ezszgses
g 2232582388888 535%
222 RRRRRR

Figure 7.12 Loss of manufacturing jobs in the UK since 1980

Patterns of production, distribution

and consumption

Globalisation created a new international division of

labour with two main recognisable groups:

@ the highly skilled, highly paid, decision-making,
research and managerial occupations which, on
a global scale, are largely concentrated in more
developed countries

® the unskilled, poorly paid assembly occupations,
which tend to be located in developing countries
that have lower labour costs

Over time, decentralisation has occurred, largely as a
result of foreign direct investment by transnational
corporations (TNCs) into those developing countries
able to take on manufacturing tasks at a competitive
price. Lower land and labour costs, as well as
incentives offered by governments in developing
countries, have encouraged many TNCs to relocate
the production side of their business abroad. This
filtering down of manufacturing industry from
developed countries to lower wage economies is
known as global shift

The transfer of technology made by TNCs has
enabled countries in the developing world to increase
their productivity, without raising their wages 1o the
same levels as developed countries.

One of the consequences of global shift has been
deindustrialisation in the richer countries and a

loss of jobs in the manufacturing sector (Figure 7.12)
For example, employment in manufacturing in the

UK fell by around 50 per cent in the 30 years from
1983 to 2013, though decline has now steadied and
productivity is rising again. More than 50 per cent of all
manufacturing jobs are located in the developing world
and over 60 per cent of exports from those countries to

Ebbs and flows in car

duction

Ebbs and flows in manufacturing are exemplified by the
motor vehicle industry, the most global manufacturing
industry. For example, since 1994 the US vehicle giants
Ford and General Motors have relocated much of their
component assembly to maquiladora plants in Mexico to
take advantage of the cheaper production costs and the non-
tariff barriers that are part of NAFTA (North American Free
Trade Agreement). At the same time, the US car industry has
been revitalised by investment in new plant and technology
by foreign vehicle manufacturers such as Toyota.

The UK lost most of its domestic car industry as part of
deindustrialisation from the 1980s onwards. However, as
a fesult of investment by the Japanese companies Hm;da
Nissan and Toyota at factories in Swindon, Sunderland '
and Derby respectively, the UK is now one of the most
productive car manufacturers in Europe (Figure 7.13).
These plants give the Japanese TNCs access to the large
and lucrative EU market, underlining the importance

of free trade agreements as one of the factors in
determining the location of production.

pK vehicle manufacture has been further boosted by
:n;gstment by TNCs from BRIC economies, especially by
ndian conglomerate Tata who bought Jaguar Land R
(JLR) from Ford in 2008. Fom o
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agree that nations are better off when they
buy and sell from one another. Indeed, since

o
Fashion

no single country has everything it needs
and materials and resources are unevenly

s

distributed, international trade is inevitable
So, the foreign producer is able to sell more and make increased
profits; the consumer has access to products that might not be available
domestically or better meet their specific needs. Yet international

trade remains highly contentious — foreign products might be bought

in cheaply but the (more costly) domestic seller loses a sale. Countries
exert their political and economic power globally to ensure that they
gain from international trade whilst other countries lose out.

The value and volume of trade has increased dramatically since

the Second World War (Figure 2). International trade (exports) is
expanding faster than the world's economic output (as measured by
GDP). This trade is seen as one of the main ‘engines’ of economic

growth. However, it is also clear
that the idyll of free trade breaking
down barriers between countries

at different stages of development  World o o
is not yet a reality (Figure 3). L
[ svorverview ]

@ Figure 1 eBay was launched in 1995; if all
interational trade was free of barriers such as
trade agreements, legal systems and corruption
(as it is on eBay) then the world's real income
could be 30 per cent higher, according to the
European Trade Study Group

O Figure 2 Value of world merchandise exports
(1948-2013)

1973 | 1983 2003 | 2013

Value (US$ billion)

579 1838 3684 7380 18301

Does international trade and investment make the world a safer place?
Deaths from war have fallen since the end of the are imported or because materials are diverted
Second World War while, over the same period,  to make military hardware. Far more devastating

the volume of global trade has soared. Global
‘systems may provide greater opportunities for
international conflict (e.g. the global trade in

‘would be the effects on the economies of
individual countries. Such is the refiance of
firms and businesses on international trade

arms sales or the increasing use of social media  and investment that many wouid simply not
to influence others), but might also offer security  survive. Would Chinese, Russian or American

and support the status quo. In a global war,

industries support a regional or international

increased risk and cost make international trade  war and risk losing muiti-billion or trilion dollars

difficult. Components and raw materials may
become in short supply — either because they

O Type here to search

of investment? But then again, the causes of
conflct do not aways follow logic nor reason ..

e naticnal S _

@ file:///E:/USB%2032GB%20Mini%20171220/A%20Level%20AQA/Global%20Governance/Oxford%20Textbook/International%20trade%20p14-17 ¥ 3= 7. 3

market (25% or greater), as there s less competion. Imports
from overseas competitors help to lessen this effect.

‘arifis on imported goods and/or encouraging exports.

Transfer of technology — appiication of new technologies is Deskiling — traditional skl and crafts may be lost when
incentivised as this may lead to design improvements and cost production technology replaces manpower. So-called ‘screwdver
savings as well as supporting innovation and enterprise (see 12, jobs’ may dominate.

Uganda).

Increased employment — increased production for export s likely  Exploitive and lobour intensive industries — the biggest cost for
o resuit in increased employment_In tun, 2s 2 resuit of the most industries is labour; this s particularly true for consémer
muttplier effect, more jobs will be created across the whole manufactuning industries. By squeezing this cost, even if working
economy. ‘conditions are compromised, profits can be maximised.

@ Figure 3 Advantages and disadvantages of international trade

Dig

The Umbrella City You knoy?
Umbrellas have been around for more than 3000 years. It is likely that the Chinese - BUys more g
were the first to create a ‘collapsible fabric dome’ to protect from rain. The umbrelia C2Pita on eBay g,
was subsequently exported via the Silk Road to Asia and then across Europe, gaining Y other nation,

particular popularity within the Roman Empire. Umbrellas are now recognised
worldwide, a global product that comes in many shapes and sizes (a staggering 5000
models are on sale on Amazon). Today, around 70 per cent of 2
the world's umbrellas are still made in China. At the centre of
this production phenomenon is Songxia, in the city of Shaoxing
(Figures 4 and 5). Described as the umbrella capital of the
world, around half a billion umbrellas are made here annually
in more than 1200 factories —  single worker makes 300
umbrelias a day. Songxia retains its prominent position as a
result of comparative advantages: N

+ Specialisation — all kinds of umbrellas are manufactured,
from traditional rain umbrellas to golf, mini, children’s,
wedding, parasol and fashion umbrellas.

+ Access to domestic and international markets - good road
networks connect Songxia to the large population centres 4
of Hangzhou city (70km) and Shanghai (260km), and also
Ningbo Port (80km), from where umbrellas are exported.

@ Figure 4 Location of Songxia, Chin; centre of
the world's umbrella production
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Global Systems and Global Governance
 Patterns of production, distribution and consumption.

* Factorsin globalisation: developing technologies, systems
and relationships including financial, transport, security,
communications, management and information systems and
trade agreements.

Learning Objectives:

+  Torecognise that globalisation has led to divisions in
patterns of production, distribution and consumption.
To discuss the factors which have combined to

increase the breadth and depth of links between
nations and trading groups over the past 30 years.
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