Insurance case study and assessment practice 3.1

[bookmark: _GoBack]Read the questions carefully and ensure you are answering them fully.
Bring your answers into the next lesson.
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Case study

Insurance is big business

Members of the general public are likely to protect
their home, their home's contents, their car and maybe
their health or pet. For celebrities, it seems they protect
awhole lot more. Sporting stars can insure against
damage to limbs which would ultimately lead to a huge
loss of earnings. When Christiano Ronaldo played for

Real Madrid the club obviously felt his legs were an
asset worth protecting and insured his legs for £90
million in 2013.

The music business also sees professionals insuring their
voice, hands or other body parts. Jennifer Lopez, for
example, insured her bottom to the sum of £180 million
while Mariah Carey insured her legs for £1 billion.
Following his role as James Bond, Daniel Craig insured
his body for £6 million; not to be outdone, Joey Essex
insured his hair for £1 million.

Checkyour knowledge

1 Outline why the general public are likely to insure
‘their homes and content.

2 Outline why celebrities are willing to take out

insurance policies worth such high amounts.

Whatwould be the benefit to Real Madrid of

Christian Ronaldo being insured?

4 Explain why insurance companies would be willing
to issue these types of insurance policies.
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Assessment practice 3.1
1 Identify two disadvantages of using a credit cards. (2 marks)
2 Describe two examples of a type of borrowing. (4 marks)
3 Describe the likely financial needs and implications ofa person in the

young adult stage of the lfe cycle. (6 marks)

Bethany and Mark have inherited some money from their grandfather. Bethany
wants to save the money for future use 5o that she has something to rely on while
Mark thinks that he will make the best use of his money if he invests it.

4 Assess the risks and rewards of saving versus investment. (12 marks)




