Demand and Supply – Text Book Questions
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Question 1.

Table 2 shows the monthly demand schedule based on the average price
of ice creams at a local theme park. It has been predicted that the
following changes to the market will occur:
= incomes will rise so that there will be 500 more bought at each
level;
« the prices of substitute goods (ice lollies etc.) are likely to rise so
that there would be another 500 bought at each price level.

(a) Draw the original demand curve from the figures.
in the table.

(b) Show the combined effect on the demand curve
of the changes in the market.

Table 2: The demand schedule for ice cream at a local
theme park

Price Quantity demanded

2,000
1,600
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Question 2.

What is the equilibrium price of organic broccoli?

Explain the effect that the following factors will have on: () the
equilibrium price of organic broceoli; (i) the demand for organic
broceoli or the supply of organic broccoli by businesses in the:
market.

A reduction in the average incomes of consumers
purchasing organic vegetables.

Improved organic farming methods leading to a reduction in
the cost of producing organic broccoli.

All types of organic vegetables becoming increasingly
popular with greater health consciousness amongst food
consumers.

Afall in the price of non-organic broccoli.

Figure 8: The demand curve for button mushrooms
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