Sweet Treats Profit and Loss Account
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TASK: Firstly, help Sophie by labelling the profit and loss account below with the correct key terms:
	
	£
	£

	Sales Turnover
	
	150 000

	Less Cost of Sales
	
	

	Opening stock
	5 000
	

	Purchases
	51 000
	

	Less Closing stock
	6 000
	50 000

	Gross Profit
	
	100 000

	Less Expenses
	
	

	Rent and business rates
	15 600
	

	Advertising
	2 000
	

	Wages and salaries
	28 000
	

	Administration
	1 000
	

	Insurance
	2 000
	

	Interest on loans
	2 100
	

	Telephone
	600
	

	Accountancy fees
	900
	

	Legal fees
	1 000
	

	Bank charges
	400
	

	Repairs and maintenance
	300
	

	Heat and light
	600
	

	Miscellaneous
	300
	54 800

	
	
	

	Net Profit Before Tax
	
	45 200


TASK: Below are the figures that are needed to complete the profit and loss account – you will need to add the following to the profit and loss account (the figures should go in one of the grey boxes).
	Sales Turnover
	£150,000
	Opening Stock
	£5,000

	Purchases
	£51,000
	Closing Stock
	£6,000

	Rent & Business Rates
	£15,600
	Advertising
	£2,000

	Wages & Salaries
	£28,000
	Administration
	£1,000

	Insurance
	£2,000
	Interest on Loans
	£2,100

	Telephone
	£600
	Accountancy Fees
	£900

	Legal Fees
	£1,000
	Bank Charges 
	£400

	Repairs & Maintenance
	£300
	Heat & Light
	£600

	Miscellaneous
	£300
	
	




TASK: Using the formulas calculate Sophie’s cost of sales, her gross profit and her net profit. Your anwsers should be placed into the grey boxes.

Hi! I’m Sophie and I own a bakery called ‘Sweet Treats’. Below is my profit and loss account which I would like you to help me complete. I will give you hints along the way to help you!





Now, there are a few calculations that you need to do to complete it fully.





To calculate ‘cost of sales’, you need to use the following formula:





Opening stock + purchases – closing stock = cost of sales





To calculate the gross profit figure. You need the following formula:


Sales turnover – cost of sales = gross profit


And finally, the net profit before tax figure. It is done by using the following formula:


Gross profit – expenses = Net profit before tax








FINAL HINTS AND TIPS


Remember that on a profit and loss account, the ‘sales turnover’, ‘total cost of sales’, ‘gross profit’, ‘total expenses’ and ‘net profit before tax’ figures go in the right hand column. All other figures go in the middle column.








