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Questions: 

a) Complete the blank spaces in the above cash flow forecast 

b) Based on your answer to question (a), indicate whether Steve’s cash flow 

is likely to improve or worsen from July to December 

c) Explain two ways in which Steve might improve his cash flow 

d) Steve has approached your bank with a request for an overdraft. Based 

on your calculations, would you provide him with an overdraft? (back up 

your answer) 
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(go to next page for the cash flow forecast and questions) 
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