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Key Terms
· Outsourcing – A cost saving strategy used by companies who arrange for goods or services to be produced or provided by other companies, usually at a location where costs are lower.
· Bilateral agreement – An agreement on trade (or aid) that is negotiated between two countries or two groups of countries.
· Multilateral agreement – A negotiated between more than two countries or groups of countries at the same time.
· Bottom up – When local people are consulted and supported in making decisions to undertake projects or developments that meet one or more of their specific needs.
· Top down – When the decision to undertake projects or developments is made by a central authority such as government with little or no consultation with the local people whom it will affect.

Task:  Who makes the decision when it comes to globalisation?  Use your pre-work to name organisations involved in global decision making.







Global Systems
· Global systems have evolved to reflect the increased economic, political, social and environmental interdependence in the world.
· Most are supported by internal political organisations to provide stability or consensus.
· The global financial system is facilitated by 2 institutions: the World Bank and the International Monetary Fund.
· International trade and access to markets is overseen by the World Trade Organisation (WTO).
· Concerns about the global environment have led to international summits and the establishment of support structures e.g. Intergovernmental Panel on Climate Change (IPCC).
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Role of International Monetary Fund in Globalisation
· International organisations grew in power and influence throughout the 20th century.  
· The most important is the IMF.  Based in Washington (and largely controlled by the USA) it channels loans from the richest nations to the poorest that apply for help.  
· In return, the governments receiving loans must agree to run free-market economies that are open to outside investment.
· This means that TNCs can enter the country more easily, further promoting globalisation.
· The IMF also ensures that the country can afford to pay back the loan.  Often, they must undergo Structural Adjustment Programmes (SAPs).
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Role of World Bank in Globalisation
· Its role is to finance the development of nations through loans.
· Its official goal is the reduction of poverty by promoting foreign investment and international trade.
· It too requires structural adjustment when granting loans.

TASK:  As you watch the clip make notes on the background and roles of IMF and World Bank. https://www.youtube.com/watch?v=lN3qrFA4jXc














Differences between the IMF and World Bank
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TASK:  ‘The Luckiest Nut in the World’ - As you watch the video answer the following questions. https://www.youtube.com/watch?v=jtlYyuJjACw
· What is Trade Liberalisation?

The Groundnut – Senegal and the World Bank
· After gaining independence in 1960 what did Senegal do with the Groundnut?


· What was the role of the World Bank?


· What happened to the world market in groundnuts in the 1980’s?


· What impacts did trade liberalisation have in Senegal and were they successful?


· How did the prices of groundnuts change?

1975			1985			1995

· What is Senegal’s debt like now?

The American Peanut
· How does the US government protect this cash crop and how does this benefit the farmers?


· How many peanut farms are there in the US and how much money do they produce to the economy?


· How is the US able to protect its peanut production?



Role of World Trade Organisation in Globalisation
· An organisation that supervises and international trade, promoting free trade and the ending of protectionism.
· 164 members since 2016
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TASK:  As you watch the video make notes on its role and the impacts.   
http://www.youtube.com/watch?v=7iywG3_EG1c












Evaluating the role of international organisations in globalisation
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[bookmark: _GoBack]TASK:  Using your pre-work and booklet content complete table below by outlining the role of each of the three major international institutions in promoting stability, cooperation and development.
Role of major intergovernmental institutions of World Economic Order
	Institution
	Role in promoting stability, cooperation and development within global systems

	International
Monetary
Fund
	









	World Bank
	









	World Trade
Organisation
	










Assess the success of any ONE of the institutions listed in the table in promoting stability, growth and development. Include positives and negatives of the institution.








































TASK:  Read course Tutor2u companion no. 53 Globalisation: dimensions, patterns and factors. (GOL, Global Systems and Global Governance Folder 4)
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Table 12.3 Evaluating the role of international organisations in globalisation

Based in Washington, DC, the IMF
channels loans from rich nations
to countries that apply for help. In
return, the recipients must agree
to run free market economies that
are open to outside investment.
As a result, TNCs can enter these
countries more easily. The USA
exerts significant influence over IMF |
policy despite the fact that it has
always had a European president.

IMF rules and regulations can be
controversial, especially the strict
financial conditions imposed on
borrowing governments, who may

be required to cut back on heaith |
care, education, sanitation and ‘
housing programmes.

The World Bank lends money

on a global scale and is also
headquartered in Washington, DC.
In 2014, a US$470 million loan
was granted to the Philippines for
a povertyreduction programme,
for instance. The World Bank also
gives direct grants to developing
countries (in 2014, help was given
to the Democratic Republic of the
Congo to kick-start a stalled mega-
dam project).

In total, the World Bank distributed
US$65 billion in loans and grants
in 2014. However, like the IMF,

the World Bank imposes strict
conditions on its loans and grants.
Controversially, all World Bank
presidents have been American
citizens.

The WTO took over from the

General Agreement on Trade

and Tariffs in 1995. Based in

Switzerland, the WTO advocates

| trade liberalisation, especially for
manufactured goods, and asks
countries to abandon protectionist
attitudes in favour of untaxed trade
(China was persuaded to lift export
restrictions on ‘rare earth’ minerals
in 2014).

The WTO has failed to stop the

world’s richest countries, such as

the USA and UK, from subsidising

their own food producers. This

protectionism is harmful to farmers
| in developing countries who want to
| trade on a level playing field.
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Global Systems and Global Governance
« Form and nature of economic, political, social and
environmental interdependence in the contemporary world.
« Issues associated with unequal flows of people, money,
ideas and technology within global systems.
+ lssues associated with unequal power relations.

Learning Objectives:

+  Tobe able to explain the role of the World Bank, IMF and World
Trade Organisation.

+ Tobe able to discuss the causes and consequences of inequality
linked to globalisation.

To be able to discuss the advantages and disadvantages of
globalisation.

Keywords
World Bank __IMF
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