Booklet 9: 3.2.1.4 Fair Trade and Case Study Research
3.2.1 Global Systems and Global Governance 

Booklet 9 – INTERNATIONAL TRADE AND MARKETS:

Fair Trade and Case Study of a Global Food Commodity
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Geofile Online: Fair Trade

Task:	Read the Fair Trade Geofile (Godalming Online) and complete Questions 1-5
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What is Fair Trade: https://www.youtube.com/watch?v=JoIZWd2q2Ec and  https://www.youtube.com/watch?time_continue=15&v=PLKTGWH398Q&feature=emb_logo  (make notes here):
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What are the benefits of fairtrade v free trade?








Fairtrade standards – can you give an example? 










How is Fairtrade managed?


[bookmark: _Toc26709587]2.	Fair trade or Free Trade:
Why are many countries against Free Trade?
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[bookmark: _Toc26709584]3.	Fair trade- Alternative trading organisations

Answer the following questions using the Geofile: ‘Free Trade or Fair Trade – why is this issue important?’:

Explain how Fair Trade has helped people in LEDCs. https://www.youtube.com/watch?v=1Ssz_WtHiQk 












Who is Traidcraft and what are its aims? (www.traidcraft.co.uk) 












Why is an organisation like Traidcraft viewed as more ethical?









5.	Ethical Investment

Refer to page 303 in the Hodder textbook and make notes on ‘Ethical Investment’
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[bookmark: _Toc26709588]6.	CASE STUDY RESEARCH:
1. Build a case study on the global trade of a food commodity or manufactured product. Make sure you consider the following:
· Cash crops such as bananas, coffee and cocoa have great discussion potential here due to their production largely focused in LICs. 

· Make sure you include a map of global trade for your product – trade patterns

· Describe world trade for your food commodity and/or manufactured product -  where does the commodity come from (grown?) and where does it travel to (exported)? Can you draw a diagram or map the chain of production – distribution -consumption

·  Which countries and/or trade agreements are responsible for and involved in world trade of your food commodity or manufactured product, and why

· Are there any barriers to trade or conflicts around trade in your choice of food commodity or manufactured product?

· What are trade wars? Are they relevant to your chosen food commodity or manufactured product?

· How are companies trying to resolve these issues?

· Answer the exam practice questions and add these to your case study

Resources for research: see final section in the booklet for suggested resources. You can research this as a small group. Make sure you create a poster, word document or PowerPoint to present and hand in your case study.




[bookmark: _Toc26709589]7.	Question Practice (use examples)

Exam Question practice:
1) Explain the pattern and processes involved in the world trade of one food commodity or one manufacturing product (6 marks)














2) With reference to the Hodder textbook pages 313-316, comment on how the global trade in bananas reflects injustice in the free trade arrangements?


















3) With reference to pages 30-33 in the Oxford textbook, complete questions 1-3 on page 33. 

These can be completed in a word document to add to your case study on one food commodity or one manufacturing product.

:


[bookmark: _Toc26709590]8	Further Guidance: References 
[bookmark: _Toc26709591]Further reading

Fair Trade ‘in the news’
Students can take this study further by undertaking independent research. They can investigate some recent news stories that link well with the study of Fair Trade.
· Fair Trade and supermarkets - Fairtrade only really benefits supermarkets. A rethink is needed: 
https://www.theguardian.com/commentisfree/2017/aug/04/fairtrade-benefits-supermarkets-global-south-outdated-model 
· Fair Trade and Brexit   Fears of impact on trade for poor farmers with Brexit: https://www.bbc.co.uk/news/business-39103450 

Articles and links:
Worldwatch has some useful trade-related resources
Global issues search for ‘The banana trade war’
Fairtrade has a huge resources library detailing their work and includes information on numerous food commodities

Textbooks:

[image: ] Pages 18-19 and 30-33

[image: ] Pages 302-303, 313-316
[bookmark: _Toc26709592]Videos

Fair trade TED talk: https://www.youtube.com/watch?v=xT6TQSxlDOY  
M&S Fair trade: https://www.youtube.com/watch?v=1Ssz_WtHiQk 
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Over the last 40 years, the price paid to
farmers has halved for many products.
Fairtrade aims to pay farmers a guaranteed
minimum price, offer fair terms of trade
and pay an additional development
premium for reinvestment in the local
community. For example, Fairtrade
cooperatives (organised groups of farmers)
are able to develop local infrastructure,
build schools and health clinics, and provide
training and some financial services such as
bank credit and insurance services. Today
there are 1210 Fairtrade-certified producer
organisations in 74 countries benefiting
around 6 million people.
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Is free trade the same as fair trade (see 1.9)? Explain
your answer with reference to trading relationships
between large developed economies, emerging
economies and less-developed economies. Does
Figure 1 help to give the whole picture?
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Table 7.5 Fairtrade is NOT free trade

Main goal

Focuses on

Primarily
benefits

Critics say

Free Trade

' To increase nations’
economic growth

Trade policies between
countries

Multinational
corporations, powerful
business interests

Punishing to
marginalised people
and environment,
sacrifices long term

f
Major actions = Countries lower

Producer

tariffs, quotas, labour
and environmental
standards

Wr:'\arket a;\d

| compensation = government policies

determined

| by

Supply chain

Key advocate
organisations

Includes many parties
between producer and
consumer

World Trade
Organization, World
Bank, International
Monetary Fund

Source: Fair Trade Resource Network

Fair Trade

| To empower

| marginalised people

| and improve the

| quality of their lives
Commerce among
individuals and
businesses

Vulnerable farmers,

artisans and workers
in less industrialised
countries

Interferes with free
market, inefficient, too
small scale for impact

| Businesses offer
producers favourable
financing, long-
term relationships,
minimum prices
and higher labour
and environmental
standards
Living wage |
and community
improvement costs

Includes fewer parties,
more direct trade

Fairtrade Lal;elling
Organizations
International, World

i
|
|
=
A1
|
|
P
Fair Trade Organization |
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@ Figure 1 Free trade, where goods are traded globally without barriers,
does not necessarily mean that the trade is fair or the profits evenly
distributed
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There are a lot of ifs and buts on the
way to a fairer world. But, if trade
took off for the poorest countries...
and if rich nations played fair with
poor ones, by allowing them a decent
foothold in Western markets...

and if the governments of developing
countries ploughed the new revenues
back into health and education, back
into good governance and improving
and if they were able to open their
markets in their own time...

then many people who are presently
poor would no longer be...

and the world would take a giant step
towards ending poverty.
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@ Figure 1 The first Fairtrade label was launched in
1988 in the Netherlands. The purpose of Fairtrade
is to create opportunities, through sustainable
development, for producers and workers who have
been economically disadvantaged or marginalised
by the conventional global trading system.
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Learning Objectives:

= Students understand the issues which can result from
differential access to trade markets and the impacts
on economic and societal well-being.

= Students can identify a number of strategies that seek
to deal with these issues, in particular:
* Fair trade over free trade

= Students are able to describe world trade for a food
commodity (bananas) and/or manufactured product.

INTERNATIONAL
TRADE AND ACCESS
TO MARKETS

KEYWORDS:
Free trade

Fair trade

Ethical Investment

Banana trade wars




