70. Growing economic power of Africa
1. Fill in the gaps.
Between 2000 and 2015 sub-Saharan Africa showed an impressive, consistent growth rate that was far greater than in _______________________ economies. Part of the reason was the boom in ________________________ prices that ended in 2014/15, but there were also clear signs of a more general improvement in markets as far apart as mobile phones and shopping malls. The International ________________________ Fund expects Africa’s impressive economic performance to continue, at least until 2020. Others are less optimistic.
What is unarguable, though, is that dramatic rises in _______________________ are going to make a number of African markets important to businesses. Nigeria’s population is forecast to rise from under 200 million to over 700 million by the end of the century. By then, the population of Africa is forecast to be greater than China, _________ America and Europe combined. That alone means Africa’s economic power will become hugely significant.
Choose missing words from: commodity, monetary, India, developed, population
2.  Data response: study this graph then answer the questions below
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2.1 Explain why it may be important that Africa has enjoyed rising levels of investment as a % of GDP.
______________________________________________________________________________________

______________________________________________________________________________________
2.2 Explain why African countries should expect to need investment spending that’s higher, relatively, than in the UK

______________________________________________________________________________________

______________________________________________________________________________________
3.  Match the factors to the relevant category, e.g. b = 3.2 and say whether help (H) or hindrance (D)
	
	Help or hinder?
	Factors
	Factors
	Factors

	3.1 Ability to start up a new business quickly and cheaply
	
	a) Building more motorways
	d) Greatly expanded bus service to all parts of the country
	g) Unexpected flooding washes roads away

	3.2 Ability to move goods around the country quickly and cheaply
	
	b) Formation of a free trade African Union trading bloc
	e) No more back-ground checks on new entrepreneurs
	h) New restaurants to be inspected before opening

	3.3 Ability to import and export quickly and cheaply
	
	c) New tax on luxury cars from Europe or USA
	f) New low-cost airline opens routes across Africa 
	i) Chinese build new East/West Africa railway line


70. ANSWERS: Growing economic power of Africa
1. developed … commodity … monetary … population … India
2.1 Explain why it may be important that Africa has enjoyed rising levels of investment as a % of GDP.

· China has shown the importance of huge investment spending if high growth rates are to be sustained in the long term; Africa can benefit from that insight

2.2 Explain why African countries should expect to need investment spending that’s higher, relatively, than in the UK

· The UK is an elderly, mature economy that needs investment to replace worn-out or obsolete items, but not much investment for new growth; Africa is at the other end of the spectrum, needing some short-term sacrifices to achieve higher long-term growth rates

	
	Help or hinder?
	Factors
	Factors
	Factors

	3.1 Ability to start up a new business quickly and cheaply
	e) H

h) D
	a) Building more motorways
	d) Greatly expanded bus service to all parts of the country
	g) Unexpected flooding washes roads away

	3.2 Ability to move goods around the country quickly and cheaply
	a) H

d) H

g) D
	b) Formation of a free trade African Union trading bloc
	e) No more back-ground checks on new entrepreneurs
	h) New restaurants to be inspected before opening

	3.3 Ability to import and export quickly and cheaply
	b) H

c) D

f) H

i) H
	c) New tax on luxury cars from Europe or USA
	f) New low-cost airline opens routes across Africa 
	i) Chinese build new East/West Africa railway line
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										Subject Descriptor		Units		Scale		Series-specific Notes		2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020

								World		Gross domestic product, constant prices		Percent change						4.821		2.515		2.96		4.055		5.185		4.872		5.544		5.702		3.064		0.028		5.431		4.225		3.426		3.308		3.428		3.123		3.56		3.805		3.903		3.957		3.968

								World		Gross domestic product, constant prices		Percent change (market exchange rates)						4.182		1.685		1.979		2.893		3.985		3.516		4.023		3.922		1.51		-1.994		4.148		3.007		2.446		2.396		2.661		2.486		2.963		3.207		3.292		3.274		3.235

								World		Investment		Percent of GDP						23.853		23.13		22.433		22.724		23.428		23.76		24.365		24.975		24.919		22.826		24.05		24.767		24.857		24.792		25.005		25.159		25.181		25.297		25.394		25.451		25.487

								World		General government revenue		Percent of GDP

								World		General government total expenditure		Percent of GDP

								World		Current account balance		Percent of GDP

								Emerging market and developing economies		Gross domestic product, constant prices		Percent change						5.834		3.803		4.527		6.421		7.504		7.253		8.166		8.682		5.825		3.13		7.451		6.323		5.211		4.976		4.626		3.965		4.52		4.911		5.074		5.232		5.294

								Emerging market and developing economies		Gross domestic product, constant prices		Percent change (market exchange rates)

								Emerging market and developing economies		Investment		Percent of GDP						23.877		24.857		24.654		25.94		27.248		26.792		27.408		29.217		29.957		30.097		31.078		31.613		31.589		31.421		31.629		31.919		31.72		31.394		31.166		30.884		30.582

								Emerging market and developing economies		General government revenue		Percent of GDP						23.228		23.014		23.272		24.194		25.138		26.968		27.734		27.619		29.48		26.645		27.244		28.725		29.201		29.048		28.506		27.129		26.867		26.93		26.948		26.791		26.651

								Emerging market and developing economies		General government total expenditure		Percent of GDP						24.606		25.813		26.862		26.961		26.101		26.275		26.38		26.75		28.634		30.393		29.695		29.438		30.066		30.801		31.081		31.39		30.9		30.454		30.13		29.667		29.355

								Emerging market and developing economies		Current account balance		Percent of GDP						1.518		0.858		1.367		2.081		2.467		4.053		4.892		3.825		3.478		1.318		1.249		1.487		1.286		0.615		0.522		-0.082		-0.189		-0.304		-0.483		-0.572		-0.69

								Sub-Saharan Africa		Gross domestic product, constant prices		Percent change						4.582		4.987		4.574		5.702		6.657		6.823		6.753		7.573		6.04		4.062		6.642		4.981		4.269		5.202		5.03		3.804		4.31		4.918		4.967		4.967		5.132

								Sub-Saharan Africa		Gross domestic product, constant prices		Percent change (market exchange rates)

								Sub-Saharan Africa		Investment		Percent of GDP						17.49		17.863		19.075		18.81		18.926		18.484		19.771		20.878		20.688		21.686		20.401		20.067		20.351		20.253		20.505		21.296		21.504		21.702		21.916		21.967		21.95

								Sub-Saharan Africa		General government revenue		Percent of GDP						23.069		23.994		21.789		22.163		23.142		24.238		26.55		24.175		25.271		20.906		21.555		24.106		22.569		20.873		20.066		18.551		18.806		19.081		19.279		19.263		19.362

								Sub-Saharan Africa		General government total expenditure		Percent of GDP						23.381		25.891		22.869		24.263		22.81		22.845		21.602		23.665		24.034		25.515		25.008		25.236		24.378		23.948		23.61		22.787		22.438		22.436		22.377		22.123		22.096

								Sub-Saharan Africa		Current account balance		Percent of GDP						1.034		-1.306		-1.231		-0.617		0.804		3.867		3.974		1.654		0.041		-2.817		-0.853		-0.668		-1.858		-2.423		-4.058		-5.663		-5.5		-5.1		-4.967		-4.831		-4.474

								United Kingdom		Gross domestic product, constant prices		National currency		Billions				1,340.95		1,376.68		1,410.44		1,471.09		1,507.19		1,549.49		1,596.63		1,637.43		1,632.00		1,561.65		1,591.49		1,617.68		1,628.34		1,655.45		1,705.00		1,747.91		1,786.96		1,826.53		1,867.43		1,907.59		1,947.94

								United Kingdom		Gross domestic product, constant prices		Percent change						3.769		2.665		2.452		4.3		2.454		2.807		3.042		2.556		-0.332		-4.311		1.911		1.645		0.659		1.665		2.993		2.517		2.234		2.214		2.24		2.15		2.116

								United Kingdom		Total investment		Percent of GDP						19.824		19.274		19.02		18.666		18.447		18.27		18.539		18.994		17.98		15.048		16.33		16.291		16.346		16.985		17.832		17.541		17.714		17.967		18.309		18.651		18.823

								United Kingdom		General government revenue		Percent of GDP						37.039		37.088		35.528		35.246		35.804		36.143		36.766		36.492		37.027		35.125		35.556		36.128		36.311		36.751		35.735		36.044		36.332		36.482		36.45		36.465		36.49

								United Kingdom		General government total expenditure		Percent of GDP						35.872		36.682		37.605		38.634		39.393		39.686		39.685		39.494		42.139		45.948		45.23		43.764		44.086		42.491		41.407		40.293		39.163		38.131		37.205		36.485		36.365

								United Kingdom		Current account balance		Percent of GDP						-2.392		-2.087		-1.989		-1.612		-1.975		-1.27		-2.237		-2.743		-3.716		-2.793		-2.604		-1.671		-3.741		-4.475		-5.896		-4.741		-4.274		-3.514		-2.699		-2.301		-2.235
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										2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020

								World		4.821		2.515		2.96		4.055		5.185		4.872		5.544		5.702		3.064		0.028		5.431		4.225		3.426		3.308		3.428		3.123		3.56		3.805		3.903		3.957		3.968

								Emerging economies		5.834		3.803		4.527		6.421		7.504		7.253		8.166		8.682		5.825		3.13		7.451		6.323		5.211		4.976		4.626		3.965		4.52		4.911		5.074		5.232		5.294

								Sub-Saharan Africa		4.582		4.987		4.574		5.702		6.657		6.823		6.753		7.573		6.04		4.062		6.642		4.981		4.269		5.202		5.03		3.804		4.31		4.918		4.967		4.967		5.132

								United Kingdom		3.769		2.665		2.452		4.3		2.454		2.807		3.042		2.556		-0.332		-4.311		1.911		1.645		0.659		1.665		2.993		2.517		2.234		2.214		2.24		2.15		2.116
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												2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020

										World		23.853		23.13		22.433		22.724		23.428		23.76		24.365		24.975		24.919		22.826		24.05		24.767		24.857		24.792		25.005		25.159		25.181		25.297		25.394		25.451		25.487

										Emerging economies		23.877		24.857		24.654		25.94		27.248		26.792		27.408		29.217		29.957		30.097		31.078		31.613		31.589		31.421		31.629		31.919		31.72		31.394		31.166		30.884		30.582

										Sub-Saharan Africa		17.49		17.863		19.075		18.81		18.926		18.484		19.771		20.878		20.688		21.686		20.401		20.067		20.351		20.253		20.505		21.296		21.504		21.702		21.916		21.967		21.95

										United Kingdom		19.824		19.274		19.02		18.666		18.447		18.27		18.539		18.994		17.98		15.048		16.33		16.291		16.346		16.985		17.832		17.541		17.714		17.967		18.309		18.651		18.823
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