72. Growing economic power of India
1. Insert appropriate words:

Although India’s population is now the world’s _________________ largest (at 1.25bn) it will be the world’s largest by 2028. Its vast population is backed, economically, by an impressive growth rate since 2000. In recent years FDI (Foreign Direct _________________________) has been rising, especially in the motor sector. Companies such as Ford, Renault, Mercedes, VW and Toyota have built new factories in India to participate in the growth of the Indian car market – and to use the country as a base for ____________________ to other low-income countries. India exports more cars than China. Traditionally India’s economy was strong in agriculture and the _________________ sector (especially IT) but weak in manufacturing. The hope is that this is changing – for the better.  Words from: service, investment, exporting, second, importing
2.  Match the term to the explanation (write A-E in the space by the correct term):
	
	Term
	Ans
	Explanation

	2.1
	Infrastructure
	
	A. India rejected this for many years, but is now more welcoming to foreign firms that want to be part of India’s growth

	2.2
	Foreign Direct Investment
	
	B. The part of the economy that still accounts for half the population but less than a fifth of annual G.D.P. in India

	2.3
	Entrepreneurial drive
	
	C. A dynamic part of the Indian economy that has become one of the country’s number 1 foreign currency earners

	2.4
	I.T. Outsourcing
	
	D. The relentless desire to get rich backed by the willingness to take risks and make huge efforts to ‘make it’

	2.5
	Primary sector
	
	E. The basic requirements of a modern society, such as good roads, railways, water, electricity (many of which need hugely greater investment in India)


3. Data response
	New Cars in India
Historically the car market in India has been very small and dominated by one producer: Suzuki Maruti, which usually has a 50% market share. 
The growth in the car market since 2002 has been in part a story of the rise of the South Korean giant Hyundai, though Honda has also made some headway. Given that India has twenty times the UK’s population, the size of its car market remains small. But producers think it will be the next China. 
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3.1 Use the data to explain why global carmakers are much more excited about the Indian car market than the British. 
______________________________________________________________________________________

______________________________________________________________________________________
______________________________________________________________________________________

3.2 The government led by Mr Modi is promising to invest hugely in Indian infrastructure. Explain how that might affect the car market in India.
______________________________________________________________________________________

______________________________________________________________________________________

72. MARK SCHEME : Growing economic power of India

1. Insert the correct words:
1. In order … second … investment … exporting … service
	
	Term
	Ans
	Explanation

	2.1
	Infrastructure
	E
	A. India rejected this for many years, but is now more welcoming to foreign firms that want to be part of India’s growth

	2.2
	Foreign Direct Investment
	A
	B. The part of the economy that still accounts for half the population but less than a fifth of annual G.D.P. in India

	2.3
	Entrepreneurial drive
	D
	C. A dynamic part of the Indian economy that has become one of the country’s number 1 foreign currency earners

	2.4
	I.T. Outsourcing
	C
	D. The relentless desire to get rich backed by the willingness to take risks and make huge efforts to ‘make it’

	2.5
	Primary sector
	B
	E. The basic requirements of a modern society, such as good roads, railways, water, electricity (many of which need hugely greater investment in India)


3. Data response
3.1 Use the data to explain why global carmakers are much more excited about the Indian car market than the British. 

· Since 2001 the Indian car market has quadrupled while the UK’s has been fairly static. The excitement comes from extrapolating forward, perhaps hoping that the next 15 years will see another quadrupling of sales in India (which would make the Indian car market the second biggest in the world, i.e. bigger than in the USA)

· The fact that Suzuki Maruti is able to hold on to such a huge market share might give rise to optimism that Indian producers and workers can benefit directly from this sales boom

3.2 The government led by Mr Modi is promising to invest hugely in Indian infrastructure. Explain how that might affect the car market in India.

· Car sales are inevitably held back if the road system is slow, crowded, potholed (and features random cows on the road). Improved infrastructure might mean more motorways, which would boost sales of executive cars, and also better urban and rural roads – helping sales of family cars
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