76. Infrastructure and ease of doing business
1. Missing words:

Every year the World Bank publishes a fat report on ‘Ease of Doing Business’. The 2016 one says that the UK is the 6th best place in the world to do business. The report ranks countries on the basis of: ease of starting a business, ease of getting _______________________and construction permits, ease trading across __________________ and then legal issues such as ease of enforcing contracts. The rankings are then averages to give a country’s overall position. Oddly, the report ignores issues such as ______________________, theft and security and the reliability (or otherwise) of the government. It also ignores infrastructure, the quality of ________________________ and training and the availability of good healthcare. The report does, however, have a great deal of interesting information.  Hint: words from – borders, education, corruption, electricity, production

2. Data response: answer the questions below
	
	Data from Ease of Doing Business 2016

World Bank 2016
	Global Competitiveness Report 2015/16

	
	To start a business
	To get electricity
	Cost to export*
	Cost to import*
	Corruption  constraint**
	Infrastructure constraint**

	China
	31 days
	143 days
	$607
	$950
	8.3%
	9.0%

	India
	29 days
	90 days
	$515
	$720
	10.1%
	7.3%

	Indonesia
	48 days
	79 days
	$424
	$543
	11.7%
	9.6%

	Nigeria
	31 days
	181 days
	$1,016
	$1,641
	19.7%
	26.5%

	Russia
	11 days
	161 days
	$1,625
	$1,625
	14.3%
	4.6%

	UK
	5 days
	79 days
	$305
	$961
	0.1%
	9.5%


*cost per tonne to get through border compliance/customs     ** % of managers regarding this as a major business problem 
2. Give two

2.1 Pieces of evidence showing that infrastructure is a weakness in Nigeria._______________________________
______________________________________________________________________________________
2.2 Strengths of doing business in Russia. _______________________________________________________

______________________________________________________________________________________
2.3 Strengths of doing business in the UK._______________________________________________________

______________________________________________________________________________________
2.4 Explain why a UK company would want to know about corruption as an issue before getting established in Nigeria or Russia.
______________________________________________________________________________________
______________________________________________________________________________________
3. True or false – justify your answer for an additional mark:

3.1 An effective transport system is vital to the international competitiveness of every firm
True / False

Reason: ________________________________________________________________________________

3.2 Businesses say they want freedom from government, but they want roads and railways – and a good education system.










True / False

Reason: ________________________________________________________________________________

3.3 In Africa and India electricity supply is unreliable. But it is cheap so that makes up for it.
True / False

Reason: ________________________________________________________________________________

76. ANSWERS – Infrastructure and ease of doing business
1. electricity … borders … corruption … education
2.1 Pieces of evidence showing that infrastructure is a weakness in Nigeria.

· Length of time to get electricity supply

· Huge number of businesspeople saying corruption’s a big issue
2.2 Strengths of doing business in Russia. 

· Quick to start up a company (11 days)

· Few complaints about infrastructure
2.3 Strengths of doing business in the UK.

· Quick to start up a company (5 days)

· Cheap to export (and various other strengths)
2.4 Explain why a UK company would want to know about corruption as an issue before getting established in Nigeria or Russia.

· Let’s be realistic; in some sectors such as arms sales and the construction sector, corruption is probably endemic in both countries, so some companies simply want to plan for how to handle it

· In other cases there may be UK companies that choose to stay out of countries where corruption is part of business life
3.1 An effective transport system is vital to the international competitiveness of every firm
False

· It’s the word ‘every’ that rules this out: some firms can operate entirely online, e.g. selling downloadable software online (no need for transport at all)
3.2 Businesses say they want freedom from government, but they want roads and railways – and a good education system.










True 

· Sometimes companies seem not to notice how much government spending is on their behalf (especially those that deliberately avoid paying their corporation taxes) 

3.3 In Africa and India electricity supply is unreliable. But it is cheap so that makes up for it.
False

· Cheap is good, but reliable is better; it’s hard to see how you can run a manufacturing business when the electricity supply is erratic (in fact most companies have their own generators, to keep going when the official supply falters)
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