84. Multinational companies
1. Insert the correct words:
A multinational is a company that has production or ______________ bases in more than one country. Examples include Coca-Cola, Shell and Apple. Multinationals often have a ___________________ influence in local as well as global economies and play an important role in globalisation. Arguably multinationals create jobs and wealth and improve technology in the countries in which they operate. On the other hand, _______________ say multinationals can have excessive political influence, can exploit developing nations and cause job __________________ in their home countries.  Missing words from: critics, powerful, sales, losses
2. Cause or Effect? 

Identify whether the following is a cause (C) of the growth of multinationals or an effect (E) of this growth. 

	Factor
	C or E
	Factor
	C or E

	Job creation in emerging nations 
	
	Convergence of global tastes/attitudes
	

	Secure supplies of raw materials 
	
	Advantages gained from low labour costs
	

	Avoid customs/tariff barriers
	
	Economic growth in developing nations
	

	Political interference by multinationals
	
	Degradation of local environments
	

	Desire to reduce distribution costs
	
	Avoid non-tariff barriers
	


3. Data Response 

The Power of Dreams - Honda

The Honda car manufacturing plant located in Swindon, one of 120 Honda manufacturing facilities in 29 different countries, represented an investment of over £1.3 billion by a Japanese multinational in the UK.

3.1 State two reasons why the UK might have been an attractive location for a multinational such as Honda.

______________________________________________________________________________________

______________________________________________________________________________________

3.2 State two possible advantages of the investment to people living in Swindon.

______________________________________________________________________________________

______________________________________________________________________________________

3.3 State one disadvantage of multinationals such as Honda operating in the UK.

______________________________________________________________________________________

It helps to keep fit … even for multinationals

Although New Balance likes to talk about its ‘Made in USA’ and ‘Made in Britain’ trainers, the truth is that 75% of them come from the Far East, mainly China. It’s an American company, with sales operations in most of the developed world and one factory in Britain, but most of its supplies come from China. 
3.4. Suggest one possible reason why New Balance keeps operating a factory in Britain. 
______________________________________________________________________________________
______________________________________________________________________________________

3.5 Other than low wages locally, outline one other possible reason why New Balance buys supplies from China.
______________________________________________________________________________________
______________________________________________________________________________________

3.6 New Balance has made a huge effort to boost sales in Europe, but should it focus on sales growth in China?
______________________________________________________________________________________
______________________________________________________________________________________

______________________________________________________________________________________
84. ANSWERS: Multinational companies
1. In order of missing word - sales … powerful … critics … losses
2.

	Factor
	CS or E
	Factor
	CS or E

	Job creation in emerging nations 
	E
	Convergence of global tastes/attitudes
	CS

	Secure supplies of raw materials 
	CS
	Advantages gained from low labour costs
	CS

	Avoid customs/tariff barriers
	CS
	Economic growth in developing nations
	E

	Political interference by multinationals
	E
	Degradation of local environments
	E

	Desire to reduce distribution costs
	CS
	Avoid non-tariff barriers
	CS


3.1 UK may be a significant market for Honda sales; UK may offer highly skilled workers; Honda may have been offered UK government incentives to locate here; UK may offer base for European sales.
3.2 Employment opportunities; training opportunities; Honda’s presence may attract suppliers to locate in Swindon; spillover benefits to local business; possible investment in local infrastructure.
3.3 Damage, due to increased competition, to British car industry; jobs may be gained in Swindon but lost in other areas; much of the profit generated by Honda goes to Japan not the UK.
3.4 It may find that ‘Made in Britain’ is a powerful reassurance of quality globally, and therefore carries on with this slightly misleading approach.

3.5 It may find that workers there are more accepting of routine, repetitive tasks – and therefore work more efficiently than British workers.
3.6 It probably should target China, because of the country’s huge size and still – high growth in consumer spending. In 2016 there may be more profit to be made in the UK; but by 2021 China will surely be a safer bet
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