Edexcel Business Year 1		Activity Worksheets

Name: ________________________________
2.1.4 Planning
1. State three components of a business plan.
i. ______________________________________________________
ii. ______________________________________________________
iii. ______________________________________________________

2. State three reasons why a business plan can help to raise finance.
i. ______________________________________________________
ii. ______________________________________________________
iii. ______________________________________________________

3. A business has an opening balance of (£50 000). In month 1 the cash outflow is     £40 000 and cash inflow 25% higher. What is the closing balance?
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

4. Which of the following methods would improve cash flow? 
Tick as many options as you think are correct.
	Method
	

	Increase payable days
	

	Buy stock
	

	Take out a bank loan
	

	Issue shares
	

	Slow down payments to suppliers
	

	Increase overdraft facility
	

	Become more profitable
	

	Use the services of a factor house
	

	Sell an old machine
	



5. [bookmark: _GoBack]Why might an entrepreneur use a cash flow forecast to justify to a bank manager the need for an overdraft?
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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