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a) What is the buffer stock level?							/2 marks
____________________________________________________________________________________________________________________________________________________
b) What is the lead time?								/2 marks
____________________________________________________________________________________________________________________________________________________
c) What is the maximum stock holding?						/2 marks
____________________________________________________________________________________________________________________________________________________
d) What is the re-order quantity?							/2 marks
____________________________________________________________________________________________________________________________________________________
e) What is the average level of stock?							/2 marks
____________________________________________________________________________________________________________________________________________________
f)  If stock ordered in week 1 was not delivered until week 4 after how long would the business have run out of stock? 							/2 marks ____________________________________________________________________________________________________________________________________________________What are the disadvantages to a business of holding buffer stock?
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