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[bookmark: _GoBack]Name: ________________________________ 	 
4. Interaction of demand and supply						    Mark:     /18
1. Ryanair offers flights from London to Sardinia for £99. EasyJet adds London to Sardinia as a new route with 3 flights a week. 
Using a supply and demand diagram, illustrate the impact on the London to Sardinia flight market of EasyJet’s decision.								/4 marks
Explanation of diagram:         		/2 marks ____________________________________________________________________________________________________________________________________________________________________________________________________________________________________

2. A teenage boy band is seen wearing Converse boots on every night of its sell out tour. 
Using a supply and demand diagram, illustrate the impact on the market for Converse boots.										/4 marks
Explanation of diagram:         		/2 marks ____________________________________________________________________________________________________________________________________________________________________________________________________________________________________

3. A fashion retailer changes the selling price of its jeans from £35 to £40.
Using a supply and demand diagram, illustrate the impact of this decision.	/4 marks
Explanation of diagram:         		/2 marks ____________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Explain why excess supply will force equilibrium price down.
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