1. Analysing Balance Sheets
1.  Fill in the missing words.

A balance sheet is a listing of all a firm’s _________________ and _______​​​​_________________ at a point in _____________. It balances because double entry bookkeeping ensures that assets always equal liabilities. Specifically, net assets equals _______________ equity (share capital plus reserves).

There are three sections within net assets: ___​​​​​​​​​______________________ assets are the long term assets such as property and machinery. Working capital shows the short term assets minus the short term liabilities. These two sections are added together, then the long-term liabilities can be deducted. This total for ___________ assets is balanced by total equity: share _____________________ plus reserves.
Missing words: total, liabilities, capital, net, non-current, time, assets

Here is a summary of the above:

    Fixed (non-current) assets   +
Working capital
    minus
  Long-term liabilities
=    Net assets










             =





Share capital           plus
  Reserves 

=    Total equity
2. Circle the odd one out along each row.

2.1 Current assets:
Creditors
Debtors


Stock 
   
      Cash

2.2 Current liabilities:
Tax due

Overdraft

Creditors
      Old stock

2.3 Capital employed:
Reserves
5 year loan

Cash

      Share capital

2.4 Fixed assets:

Vehicles
 
Fixtures and fittings
Stock

      Property


3. Insert the 5 missing terms into the following balance sheet:






         
            £000s

________________
Property


140




Vehicles



110

________________
Stock



  55




Debtors & Cash


  70

________________
Creditors


 (65)





Overdraft


 (50)



Net Current Assets

  10 



          (__________________________)




Long-term liabilities
            (145)



NET ASSETS


115



         __________________________
  25





Reserves

  
  90




TOTAL EQUITY


115
4. Anagrams
4.1 The scent of profit





RING OF ARMPITS
4.2 A listing of a firm’s wealth




THE LACE BEANS

4.3 The net current assets





TRIAL, PICK WONGA
4.4 The value of the items held for use and re-use in the short term
STRESS CURE, TAN
1. ANSWERS - Analysing Balance Sheets
1. assets, liabilities, time, total, non-current (fixed), net, capital.

2.1 creditors,  
2.2 old stock,   
2.3 cash,   
2.4 stock
3. 




         
            £000s

NON-CURRENT
Property


140

ASSETS


Vehicles



110

CURRENT ASSETS
Stock



  55




Debtors & Cash


  70

CURRENT LIABILITIES
Creditors


 (65)





Overdraft


 (50)



Net Current Assets

  10 



          (WORKING CAPITAL)




Long-term liabilities
            (145)




NET ASSETS


115



             SHARE CAPITAL

   
  25






Reserves

  
  90




TOTAL EQUITY


115
4.1 Profit margins

4.2 Balance sheet

4.3 Working capital

4.4 Current assets 
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