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Answer all the questions in the spaces provided. | oniy

b
:
1. The graph below shows the mean household disposable income in the United Kingdom, from;

1977 to 2013 The information is for the poorest 20 per cent of the population, the richest 20 per |
cent and the average of all households. i

The lefi-hand axis represents an indax number with the base year 1877 = 100.

|
Source: ons.gov.u

{a) Analyse the data tc explain the changes in househoiders’ incomes between 1877 @mﬂ
2013,
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{t)  Explain how the changes shown in the graph are likely to have affscted 2 manufacturer of| *

mofor cars, such as Ford. Toyota or Peugeot. {4
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{t) Between 2015 and 2016 average household income increassd from £26 000 to £26650.
Over the samae period of time the quantity of new cars sold in the UK increased from
2.8 million to 2.73 million.

Calculate the income elasticity of demand for new cars (showing your workings). [4]!
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2, The following is an extract from the balance sheet of Marks and Spencer plc as at o
28" March 2015.
- - ‘ £m
m.u-nasgécauasbn:#: e
Property, plant and equipment 50337
Other N B 17074
 Total Fixed Assats | e
| Current Asssts | 14550
| Current Lisbilities 2118
| Long-term azgécﬁ_@tji.ﬁjm-.. | 2B85.7 |
Total Assets - Total Liabilities 3198.8
Sharsholders’ Funds (Total Equity) 3188.8
|
fa) Use the information provided to calculate and outline the meaning of _
{i) Working capital. 14}
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{Examiner
The following table shows tha value of Marks and Spencer's property, plant and squipment as -
at 28" March 2015.
Leand and Fixtures, Assats in the Total
bulldings fittings and course of
£m equipment construction
£m £m
Cost 28174 61881 3124 83276
| % (305.5) (3988.4) o (4293 9)
Net book vaive 251.8 2200.7 3124 5033.7

(b} §53§§8?&8.§5§§§§§m3m§§5¢
value of ils fixed assets i8]
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3. Starbucks is one of the world's most successful businesses. Its first =
Store, which opened in Seattle, USA, in 1971, sold coflee beans, tea 2

and spices. Today there are over 17 000 Starbucks coffee houses in
over 50 countries. -

A
Starbucks’ onginal mission stalement was to "Establish Starbucks as (PRI
the premier purveyor of the finest in the world while maintaining )
our uncofmpromising pri as we grow”,

NV
However, Starbucks hit trouble a few years ago with A

..mmowg.g |
from the recession and .:namﬁ compstition from M alds, Costa and several other coffes

shops who entered the quality coffes market.

As one of their responses to these chatienges, Starbucks changed their mission statement
50 that it now reads: "to inspire and nurture the human spirit — one person. one cup and one
neighbourhood at a time”, dininingsisn S

To what extent is Starbucks’ new mission statement likely to be of graater benefit to the business
than its original one? {10}
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| Exaining:
4. John Scott Ltd are involved in setting up stages for outdoor music festivals, such as Bestival and| o
Glastonbury. The table and network diagram below give information about the time it takes o/
set up one of the main stages.
Activity Preceding Time
Activity (hours)
 Unioad the equipment | & | 4
| Prepare the ground 2 A 3
! Erect the slage scaffoid | o/ B 6
 Puton sides _ o | c 5
._Put on roof ¥ D 3
| Lay slactrical cables ¥ A 5
. Connact slactrics on stage i g F 8
| Assemble sound equipment w | 6 5
Set up lighting N . < G 6
Test sound equipment 4 H 3
equpmont npiace | ¥ | w .
Arrange slage M L 8
{g) (i) Complete the natwork diagram below, including: the time required for each task,
the sarliest start times and the latest finishing imes. (5]
(i) W™ark on the diagram the critical path. {1l
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(b) Discuss the usefulness of critical path analysis to John Scott Ltd when carrying out EL oy
kind of work, 8

S0 Jovn SO LT (ASLY) wevs v uarsste) es e wihe
Jdaanasacoll oo umrrhrb.rxuf N S LEETEREE o X MNPV INT -
O melD AN LoD ~RATVCRN N AP SO A R
PLQUIRIOIEN. cund. waadaay Hee agranumd . thsenes,
CPR sreoay St Ve SADRRAAN, LA O SRR BR0MN |
QNN = SERE LU SUUTL RN E AR S e é
T W0 ggrﬁf@é? 0 IS PB{EE&.E».._
L ragm%g&?v SR ALNOAEAAC LT A, ﬁre&éu__
SAACIAL WD VNG Raher a el iﬁn.&ﬁv:& ALy
SRINDALMY delony e LS. Wp op LRKTAGLS . TMaegoe,
b onou sasn e KD RO NS U, O @ggpé
L8 S myfn%nr./nr NV WGBS VS Fo§ o B eY S MARALY S LAOOKOUN




0
_mh'?._'..n.

L]
The NEXT relail chain was launched in February 1982 1t
starled by selling stylish clothes, shoes and accessories
for women. When this bacame successful the company
added collections for men and children. Later NEXT
started to sell furniture and accessories for the home.

4332qu§§3§9§503&
Britain and lreland and arcund 200 stores in more than
40 countries overseas. _aoéuwubbgoshn

countries, including 2700 in factories which it owns.
Over the last few years severz! larger fashion and home storas have opened across the UK. In _

August 2011. NEXT opened its first combined fashion, home and garden stors in Sussex.

!
?oooauo&ans_ﬂa!oﬁﬂnco:nﬁzquugiﬁﬁ: ched in 1988 with a hardback |
oook containing 350 pages and has been very successful Online shopping was introduced in|
1988 and the entire book became available to shop from on the intermet, page by page - another |
first in home shopping in the UK. zquomggasgggsgia_
countries outside the UK. The company continues o improve custome: ntroducing new)
mifistives such as standard free next day delivery for o u_o&ﬂmzm:.o:r

NEXT state thet “corporate responsibiiity means addressing key b 3-related cal|
and environmental matters and ensuring we run our bus ésroos
corporate respon gﬁmrm«oﬁ:ﬁaagﬁgcﬂggﬁungigi
makes good business sensa” L

Koy statistics from Next pic

Year ended January ‘ na._m L 2018 _

—r—— “chomn | oo ||
Group proft before tax. o | £782 mition | £695 miion | |
Totalempioyees | s0018 ,_ 52533 _.H&.u
“Totalfull time equivalents | 2maee | 2mses |
| Groat Briain and irsland NEXT stores - number | 539 - sa |
| Groat Brtain and Ireland NEXT stores 5, footage | 74miion | 7Omibon |
.>§§§O§ﬂ§o§a§ :_.:Eo: ‘ quaos
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Discuss the n mgg,gﬁaﬂzﬁﬂﬁaﬁzgrésﬁm_ﬁﬁ
performance. {1
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8. Over the last few years m§§§§§§mg§§.§s§m§_ %:&.._

2011 ?cxuﬁaﬁw%ﬂlﬁﬁ&uaguo: and 2018 it increased by a further
22%. Tha total now worth around £1.85bn.

A e A, R kg

The graph below shows the percentage of pizza outiets in the UK in 2018 owned by difterent
businesses. Domino’s Pizza now has over a quarter of the total number of outiets.

2016 Share of UK Pizza Outiets % -

fa) Qutiine Porter's Five Forces Framework. {3}
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(b} With the use of Porter's Five Forces Framework analyse and evaluate the posidion of
Domino's Pizza in the market. (23
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