The European Union
a) Explain the nature and purpose of the EU?



b) Explain the purpose of the single market?



c) What are the main features of the single market?




d) What are the advantages of the single market for businesses?
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e) What are the advantages of the single market for consumers and workers?
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f) Explain the reasons why the single market is not yet complete?





g) Explain three positive implications of the EU for UK business.






h) Explain three negative implications of the EU for UK business.





i) Which UK industries have benefited the most from being part of the single market and why?


j) Which UK industries have benefited the least from being part of the single market and why?


k) What is the single European currency and how does it benefit EU businesses?



l) What are the drawbacks of the single European currency?




m) What are the drawbacks to UK businesses who trade in the EU of not adopting the single currency?
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[bookmark: _GoBack][image: ]The EU now has 28 member countries, including Slovakia. To what extent is this enlarged membership beneficial to a UK motor manufacturer that sells its products in the UK, in Europe and to the rest of the world?
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Areport from the World Bank in 2004 suggested that
Slovakia was one of the countries that had improved its
business climate the most during 2003, It had cut the
time needed to starta business, revamped labour laws,
reduced red tape and madeit easier for firms t0 collect
debs. As a result, growth had picked up and the black
economy had shrunk.

Helping to drive the reform in Slovakia, as well asin
2 number of other European nations, was the lure of
European Union membership. One of the ten new
entrants that joined in May 2004, Slovakia needed to
bringits domestic regulation in line with EU standards
and ensure that companies were prepared for the
increase in competition that was likely to follow once
member of the EU: foreign companies rushing to take
advantage of its low labour costs and well-educared
workforce.

Among the pioneering foreign firms that established
themselves in Slovakia were the American giant US Steel
and the German car-maker Volkswagen. Both played a
major role in transforming Slovakia’s image abroad.

i

Volkswagen escablished 2 plant n Slovakia in 1991,
curning a decaying and obsolete Skoda car parts
factory near Bratislava into  huge, state-of the-art
productionline, employing 8,000 people. The company
now accounts for over 25% of Slovakia’s exports.

Jts success prompted its rivals Peugeot Citroén and
Hyundai to start setting up their own factories there.
Slovakia's economic fortunes are now so closely tied up
with those of the automorive sector that some analysts
are becoming concerned. If there s a slowdown in the
industry, Slovakia could be badly hit.
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US Steel bought its plant in 1999, after the collapse
of the state-owned Eastern Slovakian Iron Works. The
deal included government subsidies worth £240 million
over 10 years.In exchange, US Steel agreed to safeguard
the jobs of the 16,000 workers it inherited in the deal.
The company is now the largest employer in Slovakia,
and in a region where unemployment exceeds 20%, its
presence is vital

Itis clear that both Volkswagen and US Steel enjoy
the benefits of very low labour costs and low taxes in
Slovakia, as well as growing markets in eastern Europe.
But there are strong signs that both firms take their
responsibiliies seriously, and believe that their interests
are best served by Slovakia's increased prosperity.

Volkswagen has deliberately recruited from outside
the relatively wealthy Bratislava region, bussing in
workers every day from less prosperous areas up to
200 kilometres away. It has also chosen to take on a
great manyyounger workers, aged between 20 and 35.

US Steel, as the dominant economic force in the
eastern region, also takes an interest in general welfare,
It sponsors badly needed educational and infrastruc-
tural projects throughout the region. It has also spent
significant amounts of money reducing the pollution
caused by the plant’s ageing mills, investing heavily in
new and more efficient techrologjes. Al this has helped
win the companies a degree of popular support in
Slovakia

There is no doubt that US Steel and Volkswagen
have done well out of their investments in Slovakia.
Both companies say their plants are now very
profitable. In return, there is equally no doubt that
their presence helped o tip the balance in favour of
Slovakia’s entry into the EU — and has provided a lead
that other foreign companies are now eagerly following

Source: adapted from a range of artcles over a period of time
i the press and a wwwbbe.co.uk.





