The European Union
a) Explain the nature and purpose of the EU?



b) Explain the purpose of the single market?



c) What are the main features of the single market?




d) What are the advantages of the single market for businesses?
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e) What are the advantages of the single market for consumers and workers?
1.

2.

3.

4.

5.

6.


f) Explain the reasons why the single market is not yet complete?





g) Explain three positive implications of the EU for UK business.






h) Explain three negative implications of the EU for UK business.





i) Which UK industries have benefited the most from being part of the single market and why?


j) Which UK industries have benefited the least from being part of the single market and why?


k) What is the single European currency and how does it benefit EU businesses?



l) What are the drawbacks of the single European currency?




m) What are the drawbacks to UK businesses who trade in the EU of not adopting the single currency?




n) What is Brexit?



o) What does leaving the EU mean for UK businesses?




p) What needed to be agreed in the Brexit deal?



q) What is the transition period?



r) What deals has the UK done so far?



S) To what extent do you agree with the view “All UK businesses will be better off now we are no longer part of the EU”?
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Implications of the EU for business

In general terms, the value to a British firm of the UK being a member of the
EU depends on the extent to which the firm trades with other member
countries and with countrics outeide the EU, such as the USA. General bencfits
for British firms of the UX's membership are that it is easier to trade withit,
the EU because (here are no barriers, and that firms have access (0 more
custorers, bringing opporunities for economies of scale. On the other hend,
the UK cannot use protectionist policies such as tariffs on imporis against
firms from ather EU countries, UK firms are subiect 1o EU Legilation and the
UK has to impose tariffs against firms from counries outside the EU.

Positive implications of the EU for UK business

Membership of the EU offers the following benefits to businesses in the UK:

« Thore s access to a market of 495 milion people, which is bigger than Japan
and the USA put toethe.

« The large market provides-opporiuniies for economics of scale, lower costs
and inereased specialisation

« More competition may lead to improved sificiency and therefore lower

costs.

More intense competition can eucourage innovation.

= There are opportunities for more European mergers and oot ventures,
resulting in synergy and improved efficlency.

« There i encouragement for inward investment from non-EU countries,
which inereases employment, income and oppartunities for supplier
industries. The UK has been amajor reciplent of this, with firms like Toyota
in Derby and Nissan in Sunderland establishing themeclves within the
external tarfi vall.

« There s greater mobility of labour, giving firms a wider labour force to draw

= With firms more able to invest anywhere in the EU, there i greater mobility
of capital.

« The free movement of faciors of production makes it possible for existirg
U (and UK) husinesses to move {0 new EU countries where costs até
substantially lower, Some firms, such as Volkswagen, have already made the
move east
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