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3.2.1 Global Systems and Global Governance  
 

Booklet 7 – INTERNATIONAL TRADE AND MARKETS: 

 
Trading Relationships and Patterns between Highly Developed 

Economies, Emerging Major Economies and Less Developed Economies. 
 
 

  

 

 
  

§ Students can discuss trading relationships and patterns 
between:

§ large, highly developed economies (HDE) such as the United 
States, the European Union, emerging major economies (EME) 
such as China and India and smaller, less developed economies 
(LDE) such as those in sub-Saharan Africa, southern Asia and 
Latin America. 

§ Students can recognise the unequal nature of world trade and 
dominance of a few countries, e.g. the role of  Trade Blocs 
and other multilateral agreements in offering unfair 
advantages to the few.

§ The role of China in world trade – research China in Africa –
a growing trade relationship offering opportunities for some 
regions to improve their terms of trade.

§ LDEs are increasing their role in global trade, forming their 
own trade blocs (e.g. MERCOSUR in South America).

KEY WORDS:

Terms of trade

Trade Bloc

Multi-lateral agreement

Bilateral agreement

Transatlantic Trade and Investment 

Partnership (TTIP)

Trans Pacific Partnership (TPP)

Anti globalisation

Learning Objectives:
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1. Trading Relationships and Patterns: HDE, EME and LDE 
 

1.1 Trading Relationships: HDEs, EMEs, LDEs 
 
Trading relationships and patterns between large, highly developed countries (e.g. USA and EU), emerging major 
economies (e.g. China and India) and smaller, less developed economies (Latin America and southern Asia) have 
been determined over the last 70 years by a series of trade agreements and principles. 
 

 Who are the main trading entities? 
 
 
 
New players have risen to prominence in world trade - developing countries (LDEs) and rapidly industrialising Asian 
economies (EMEs)– two important groups - BRICS and MINT.  
 
 

 
 
In 2013, China became the world’s biggest trader in goods. Import and exports totalled $4,159 billion.  In 2015, China 
overtook the USA as the largest economy in the world. 
Developing economies continue to grow their trade with HDEs and EMEs, but this is slow. 
 

 Patterns of trade vary – in Europe and Asia Pacific intra-regional trade is high, whereas in Latin America and 
sub-Saharan Africa most trade goes outside the region 

 Trade relationships between HDEs, EMEs and LDEs, are changing – as Western countries pull back from 
global trade it is increasingly conducted between Asia Pacific, Latin America and sub-Saharan Africa. 

 
 Trade has become more regionalised since 1990, particularly in Europe and Asia.. What might be the 

reasons for this? 
 
 
 
 
 

1.3 Trading Agreements and Principles 
 

 Trade is drawing in an increasing number of countries – the WTO had 124 members when it started in 1995, 
and it has grown to 164 members today. 

 Expansion of the WTO membership and world trade has been accompanied by the formation of regional trade 
‘blocs’ like the EU, which support free trade between member countries without incurring tariffs or charges. 

 The groupings of emerging nations are becoming increasingly important, e.g. ASEAN and APEC 
 Countries outside the trade bloc have to pay an additional tariff to trade within the trade bloc. 

 
TASK: 
 

1. What are the benefits of being in a trade bloc? 
 
 
 
 
 
 

Region / country % share of world 

exports 1980

% share of world 

exports  2011

Developing economies 34 47

HICs 66 5

China 1 11
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2. HDEs – USA and EU 
 

2.1 USA 
 
Traditionally a ‘protectionist’ economy, lagging behind entering any formal trade agreements. 
 

 
 

o Trump withdrew the US from TPP (Trans-Pacific Partnership) negotiations with countries around the Pacific. 
The other countries involved have since restarted the negotiations without US involvement. 

o The TTIP (Transatlantic Trade and Investment Partnership) negotiations collapsed in 2016; attempts were 

made by the US to resurrect a similar deal in 2018 but US demands for access to EU markets and industries 
were too much for many EU countries to accept. Negotiations were finally declared closed by the EU in 2019. 

o The NAFTA free trade agreement with Canada and Mexico was renegotiated to form the United States-
Mexico-Canada Agreement (USMCA). 

o Trump aimed to pursue bilateral trade deals with individual countries. The US has twenty separate free trade 
agreements, including some with countries in the TPP group; others are mainly with central American or 
Middle East nations; South Korea is the only one in the Asia-Pacific region. 

 

2.2 EU 
 
As a customs union, the EU is protectionist in its own way. Though its 27 members trade freely with each other, there 
is an external tariff barrier for countries outside of the Union (with the exception of those in EFTA such as Norway and 
Iceland). This also means that the EU negotiates trade deals as a bloc representing all member states, so any 

agreements reached apply to all members- 65 per cent of the trade in the EU is intra-regional. 
 

o The EU has negotiated trade deals bilaterally with countries in different parts of the world.  
o One of the most recent deals was the Canada-EU deal, approved by the EU Parliament in 2017.  
o In 2019, the EU agreed a trade deal with Mercosur, the South American trading bloc, which has still to be 

ratified by all member states. 
o Anti-free trade movements have gained popularity in the EU over recent years. They started with successful 

campaigns to stop trade negotiations with the US, and also put the Mercosur agreement in doubt: 
o Farmers in countries such as Belgium, France and the Netherlands are concerned that imports of cheap beef 

and sugar will lead to unfair competition.  Environmental groups suggest that Brazilian and Argentinian cattle 
are injected with chemicals and that Mercosur countries do not meet EU standards in working conditions, food 
production or environmental protection. They also object to Brazilian President Bolsonaro's attitude towards 
the commercial development of the Amazon rainforest. 
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o With such opposition to cheap imports and differing food production and quality standards, it is difficult to 
foresee any trade agreement between the EU and the USA. 

o The loss of the UK from the EU is potentially detrimental as the UK was a maior contributor to EU funds, it 
attracted investment in manufacturing and provided a sizeable market. During the 2020 Brexit transition 
period, the UK negotiated a new free trade deal with the EU. It was important for many UK firms that a good 
deal was agreed as decades of integration mean that they have built up supply networks across the EU. 

 
 
Growing anti-globalisation results in threats to larger trade deals such as the Doha Round, Trans-Pacific 
Partnership (TPP) and even Brexit – countries want to protect their growth. 
 
 
Huge changes are taking place: trade involving EMEs has grown rapidly, so much so that trade within regions is more 
important than trade with HDEs. 
 
TASK - Explain what trade deficits means:   
 

 

  
What has happened to the steel industry in developed economies? Explain how this may have led to a feeling 
of anti-globalism. 
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3 EMEs – India and China 
 
China's phenomenal economic growth rate in the last 30 years has been based on the expansion of manufacturing of 
consumer goods for richer countries. 
In the last few years: 

o China has emerged as the world's major trading power, responsible for nearly 20 per cent of all global exports 
and around 15 per cent of all global imports there has been a clear pattern of importing mainly raw materials 
from developing countries, primarily from Latin America and Sub-Saharan Africa, and exporting processed 
metals such as steel and manufactured electronic consumer goods to developed countries, particularly those 
in Europe and North America 

o The export of cheaply produced, state-subsidised steel onto the world market has triggered a trade war with the 
USA, which has escalated to include imposition of high tariffs on traded goods between the two countries; 
some analysts argue that this is the main cause of current static growth of world trade. 

 
China is an emerging economy that has economically benefitted from international trade. The role of China in 
world trade is displayed in the table: 
 
How are China’s trading patterns and relationships changing? What are the key patterns? 
 

   
 

India - has enjoyed sustained and rapid industrial growth over the past 25 years. Arguably, India has a more diverse 
economy with a more globally integrated commercial and services sector. India has a demographic dividend of a 
large, young workforce that has attracted investment for industrial development. 
India has traditionally been more westward looking in terms of trading partners and this is still largely the case, 
possibly as a result of a high proficiency of English language amongst its population. However, trade with emerging 
markets in Asia and the Middle East has expanded significantly, giving India the following trade pattern in 2018: 

o Top exports are refined petroleum, chemicals, gold and diamonds, rice, cars and textiles. 
o Top imports are crude oil (for refining and exporting), coal briquettes and gas. 
o Main export destinations are the EU (mainly Germany and the UK), the USA, the UAE, China, Hong Kong and 

Singapore. 
o Imports come mainly from China, the USA, Saudi Arabia and the UAE. 
o India's imports have expanded faster than its exports, so balance of payments problems make the economy 

vulnerable. In 2018, there was a deficit of US $166 billion. 
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TASK: 

 
Using the blank outline map of the world and an 
atlas, plot the main export destination and origin 
of imports for China and India. Use a key to 
distinguish import origin from export destination 
for China and for India: 

 
 

1 Compare the destinations of exports from China and India. 

 

2 Comment on the main origins of imports for China and India. 

 
 

  

The following tables show the main trading partners for China and India. 

China 

Main export destination % of total Main origin of imports % of total 

USA 17.2 Japan 9.8 

Hong Kong 15.8 South Korea 9.2 

Japan 7.4 Taiwan 7.3 

South Korea 4.3 USA 7.1 

EU 27 16.4 EU27 10.4 

India 

Main export destination % of total Main origin of imports % of total 

UAE 12.2 China 10.7 

USA 12.0 UAE 7.8 

China 5.0 Saudi Arabia 6.8 

Singapore 4.9 Switzerland 6.2 
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4 The role of China in Africa: EME  
 

China – Africa relations 

Chinese interest turns to Africa, as it becomes the 
world’s largest economy.  The rapid industrialisation 
of China has offered opportunities for some regions, 
particularly Africa, to improve terms of trade but this 
is not an equal power relationship. 
https://www.newsweek.com/china-us-wants-world-itself-
thats-why-cant-accept-beijing-role-africa-861019  
Video clips: 
https://www.youtube.com/watch?v=d4EkznawTXg 

 
China-Africa Relations: Deepening ties focus on 
partnerships for economic development - YouTube 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

FDI flows from China to Africa 
 

     
 
Analyse the data on the map and the pie chart to show patterns of FDI flows from China to Africa 

 

______________________________________________________________________
_  

https://www.newsweek.com/china-us-wants-world-itself-thats-why-cant-accept-beijing-role-africa-861019
https://www.newsweek.com/china-us-wants-world-itself-thats-why-cant-accept-beijing-role-africa-861019
https://www.youtube.com/watch?v=d4EkznawTXg
https://www.youtube.com/watch?v=5YxagT-vHuQ
https://www.youtube.com/watch?v=5YxagT-vHuQ
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______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  
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5 Less Developed Economies and World Trade 
 

Latin America's relations with other trading entities will be important in the future. Latin America has two distinct 

trading blocs - Mercosur and the Pacific Alliance - each with different approaches to developing their trading links (Figure 
7.22).  Mercosur: Formed in 1991, it is the larger of the two groups in terms of GDP (US $3.4 trillion) and comprises 
Brazil, Argentina, Uruguay and Paraguay. Venezuela was suspended indefinitely in 2016 as it failed to comply with 
many of the group's trade regulations. 

 
o Mercosur is a single market and customs union and tries to emulate the 
EU. It is called the 'Common Market of the South' and allows the free 
movement of labour between member states. 
o The most exported products are raw materials, energy, mineral and food 
resources, which enable Mercosur to trade globally, but mean it is vulnerable to 
fluctuating global trade prices. 
o With the exception of mineral exports to China, Mercosur tends to view 
the EU and North America as its main markets. Its proposed trade deal with the 
EU will be a major development once it is ratified. 
 
 
 
 
 
 
 
 

 

Sub-Saharan Africa 
Trading relationships in sub-Saharan Africa are similar to Latin America but are more disadvantaged and less 
integrated. 

o There is minimal intra-regional trade and Africa's main exports remain primary resources and commodities 
such as minerals, energy and food resources. 

o Lack of skills, poor transport and energy infrastructure and widespread corruption have discouraged investment 
into industrial development that would enable African countries to add value to their exports. They rely on 
imports of most manufactured goods. 

o Traditionally, Africa's main trading partner has been Europe, but this has changed with China's involvement in 
the continent. 

o Africa is a larger, poorer and more divided continent than South America. There are many more language, 
ethnic and cultural divisions. 

 
Summary: 
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6 Summary Task: HDEs, EMEs and LDEs 
 
The table below sets out a summary of current trading relationships and patterns. Information on HDEs has been 
added. Complete your own notes / table by writing your own bulleted revision points for emerging economies and 
LDEs from the booklet and Hodder Textbook online – see VLE book. 

 
 
NOTES / Table: 
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7 Exam Question Practice 
 

 
[6 marks]  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________ 
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Q2. The map below shows the destination of China’s biggest exports by total value in 2018.  

 

 
 

Using the map above and your own knowledge, assess the importance of geographical location in trading 
relationships between major economies such as China and smaller less developed economies.  

[6 marks]  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________
_  

______________________________________________________________________ 
 


