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DID POLITICAL AND ECONOMIC DEVELOPMENTS BETWEEN 1924 AND 1929 MAKE THE WEIMAR REPUBLIC MORE STABLE

Industry did make some advances, but the picture in agriculture was far

worse. Th

ere was a world surplus of grain and prices fell dramatically, affecting

both large estates and smaller farms. Indebtedness and bankruptcies grew and

there were outbreaks of peasant violence
been called ‘the farmers’ revenge’, many

against evictions. In 1928, in what has
farmers voted for the Nazi Party. Other

groups who did not benefit from the so-called prosperity were state employees,
savers and tradesmen, the urban MITTELSTAND, who now saw organised

workers making gains, diminishing

the crucial gap between the middle class

and the proletariat. They too were soon to express their resentment politically.
Overall, Germany’s economic performance during this period was mixed.

Prosperity and confidence returned for man

y but others harboured resentments

at their loss of savings and felt insecure. Most crucially, economic recovery was
fuelled by foreign, short-term loans and, when these were withdrawn, the
economy was to plunge into crisis. As Kolb argues, in Weimar Republic (p. 163),
qt is generally accepted that the economic situation in Germany was highly

Do the statistics (especially Source
3.15) support the view that the
Weimar Republic favoured the
working class at the expense of the
elite?

Study Chart 3D and identify
optimistic and pessimistic trends.

;;gg(éal‘"g)us even 'before the world depression.” Even Stresemann admitted in
| +‘Germany is dancing on a volcano. If the short-term credits are called in, a
arge section of our economy would collapse.’ ’

Who was responsible for the problems in the Weimar
economy?

A conservative view

The Ger.man economic historian Borchhardt is critical of Weimar Germany’s
economic performance in the 1920s. He argues that the state was living beV(JLnd
its mean's, with both subsidies and the redistribution of wealth harmful to )
economic growth. He argues wages increased unrelated to productivily, due to
Fhe strength of trade unions and state arbitration. Profits and thus im}e‘simem
income were therefore squeezed which led to low internal investment. Wilil
growth lower than might be expected. He stresses the persistence of hi’ h
unemployment (over 1 million). Recession began at different times, in %iﬁerent

B 3D Comparative statistics for the Weimar economy

SOURCE 3.14 Working days lostin strikes. (Working days lost
— the number of people involved multiplied by the number of days

SOURCE 3.16 The burden of reparations and annual budget
deficits as a percentage of GNP (Gross National Product)
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SOURCE 3.18 Unemployment 1921-33

SOURCE 3.20 Flow of money into and out of Germany 1924-3|

30—
18,000 18,000
. 16,000~
14,000[—
g 1 12,0001~ 11,100
620 g
£ £ 10,000
3 =
g 2 8,000
S = 6,000
%
¥ 4,000—
a
210 2,000
o
I \
5 Reparations Foreign loans
SOURCE 3.21 Economic growth 1913-29
180
. el 165
1921 1922 1923 1924 1925 1926 1927 1928 1929 1930 1931 1932 1933 1401
123 130
S 1201
H 106
2100
[
SOURCE 3.19 Balance of trade 1913-29 s 0
@ -
o & o0 .
Key 2 -
|4} [] Imports s % ﬁ 20
& oo
[[] Exports k! B ‘ : ‘ l
al . i ] ) . Germany Britain France USA
L 2= 85 = ] i
E N S i} c gg = SOURCE 3.22 Agricultural prices 1927-30
E o8 |
o : 135
= ce |5 g e
g CE —
: = : . 130/~
= = ) . 8
' g8 0 § S 126
|| s o i 125
; e i
A o~
oL 2 = 120~
E:
0 1 mE NS EEE N ME EEE N M
1913 1923 1924 1925 1926 1927 1929
Year o
107
105 | | | \
1927 1928 1929 1930

=]

DID POLITICA
L AND ECONOMIC DEVELOPMENTS BETWEEN 1924 AND 1929 MAKE THE WEIMAR REPUBLIC MORE STABLE?

5




